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Time for a visual check. Figure 15.20 shows the result of right clicking on the data plots and clicking 

on Add Trendline. For the squared period plot (mathematically known as a quadratic equation), select 

Polynomial and order 2. It is also worthwhile selecting Display Equation on chart. Figure 15.21 displays 

the data along with the linear and quadratic trend lines. The quadratic seems to fit the data better, so 

why when we plug the numbers into the regression equation does it give a worse result than the linear 

equation?

Figure 15.20

Here is another bit of wisdom – if you look again at Figure 15.11, you should see that quarter 4 in 2013 

bucked the trend and shot up to 1.302 million transfers and then dropped back to 0.745 million at the 

start of 2014. Our forecast regression equation is unable to factor in this ‘blip’ in the data, so always plot 

your data and look for ‘black swans’!
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